Explanatory Notes

1. The Company has adopted the same accounting policies and methods of computation used for preparing the financial statements for the year ended 31 December 1998 to prepare the quarterly financial statements.

2. There is no exceptional item that affects the results of operations.

3. There is no extraordinary item that warrants our disclosure.

4. The Company has ceased to enjoy Pioneer Status tax incentive with effect from 1 June 1999.  Nevertheless, no tax provision will be  made for 1999 as this is a tax waiver year.  The Company does not provide for deferred taxation / or adjustment for under or over-provisions in respect of prior years.

5. There are no pre-acquisition profits for the current financial year to date.

6. There are no profits on the sale of investments (other than as disclosed under note 7 below) and properties.

7. Quoted securities with cost of RM3.92 million were disposed of during the year for RM4.51 million, resulting in a gain of RM0.59 million.

8. The Group did not undertake any exercise that resulted in changes of its composition for the current financial year to date.

9. The Group’s bonus issue of 15,831,480 new ordinary shares of RM 1.00 each on the basis of two (2) new ordinary shares for every five (5) existing ordinary shares was completed on 7 September 1999.  There are no outstanding corporate proposals for the quarter.

10. The Group is primarily in the business of manufacture and sale of audio electronic products.  The demand for such consumer products is usually higher during year end festival seasons.

11. The Group did not implement any scheme that involved issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

12. The Group has an outstanding US Dollar offshore loan amounting to US$ 1.05 million at the end of the reporting period.  The loan is unsecured and has to be repaid over the next two years.

13. There are no contingent liabilities.

14. The Group did not contract for any financial instruments.

15. There is no pending material litigation.

16. The basis of business segment reporting is not applicable to the Group as it manufactures one product category.

17. The Group’s profit before taxation was RM 6.434 million for the quarter.  The profit is marginally higher than the preceding quarter’s profit of RM 6.354 million.

18. In the opinion of the Directors, the Group achieved more favourable result for the period reported through continuous focus on higher margin business and effective implementation of material and overhead cost reduction programs.

In the opinion of the Directors, there are no items, transactions or events of a material and unusual nature which have arisen from 1st January 2000 to the date of this announcement which would substantially affect the financial results of the Group and of the Company for the year ended 31st December 1999.

19. It is expected that the Group will maintain its sales turnover for the year ended 31st December 2000 but in view of the continuous price pressure from customers, the Group’s profit margin may be affected however all efforts will be made to reduce overhead and material costs to improve profit margin.

20.
a.
The Group’s actual profit for year 1999 was RM 22.000 million.  The variance of actual profit from forecast profit of RM 24.038 million was less than 10%.

b. Actual profit exceeded profit guarantee of RM 20.110 million.

21. No decision has been made on the dividend for the year ended 31st December 1999 in respect of the Company.
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